QUESTION OF THE WEEK

Is the current increase in gas price a function of market forces and therefore unaffected by U.S. energy policies or any ac-
tions proposed by the president and Congress, or could a different U.S. energy policy help bring down the price of gas?

Ol LEI'S Fix THE SYSTEM

BEFORE IT BREAKS

By Rana Odeh

AI today’s gas prices average 4 per gallon in
L Xthe greater Davton area, it l'um-nll_\ cosls
me S50 1o make one round-trip from Dayton 1o
a suburh of Columbus. Less than a year ago. the
sane |I'il\ o |‘\ cost me 535, IF Americans con.
tinue to live the same lifestyle that is completely
dependent upon oil, my weekly tap will eost me
570 or more. Peaple are finally feeling the bur-
den of il prices. IF the environmental issues that
are the result of our overconsumption of oil did
not get most people standing up and fighting for
:|m||--m e hole in their pocket w vill,

For decades, the LS. |
tries for oil at the cost of
Tman life, but we all know
oil is a limited commaodity
and our days of automohile

invaded other eoun-

6 The

isportation as we know
it will eventually come to an

elfeet on the environment; others com

oo expensive Lo invesl in elean enermy
hut that is heeause their visions are as short-termn
as their positions in the government. If we look
at what ol has cost us and the enviconment - all
the financially burdensome oil wars, and the cost
of hman lite, ail spills and refinery explosions

We ean 1 » that oil has never come 1o the
L.S. at the I"I;ill\['l_\ low cost we pav at the g,
but our taxes have helped to ereate the illusion of
INEXPENSive energy.

\ithmq.ln autamabile transportation is one of
the main uses of oil, electrieity consumption is
fueled by oil-hased, electrie power plants. 11 we
mvested o alternative: sources ol energy like
wind or solar power, it would greatly reduce the
ndl for oil and the prives would at leas! tem-
v drop, That technology is already aced
and until we create .a[tvnmlur sources of en-

rgy for automobiles, or a simple solution like a
new |||li|1i(' transpaortalion system, we ean al least
rely on wind and solar energy for our eleetricity,

sooner or later, the price of oil will become
high enough to burden too many Americans, and
eventually surpass the “high” price that it would
cost lo |>m\|{|m|| an energy. I yoor heate -
ing up and you know it would cost vou S200 10
fl\ waonld NOun it it off unnil it hre ‘lln and then
L0 1o replace? That's exactly the
illll l""'g‘“l't'll”ll'"l Flll.‘; 1|!:Il|l'.'l‘|li'l ..c\ oo -
ermment knew the emvironmental and finaneial
impact of oil consumption in the *70s and conld
have made some advancement that would have
Iy redueed our environmental footprint al
vely low cosl. Instead, one administration
afler another has decided to put the research
and development off nntil our form of energy
“breaks.” and needs to be replaced at a mueh
hl;ht‘ruht

Nicholas Stem’s 20006 S

Eeonomies of Climate €

cosls vou
de

1 Review on the
stated that 97.4

activily was a significant factor in changing the
mean temperature of the world. The repont also
concluded that, while the stalilization of CO2
sions would equal only one percent of gloh-
al :,[l‘fl“limne‘-.ln ]hrmlml Gop by the vear K]
if’ properactions were taken. the failure to act im-
mediately would result in costs and risks assoei-
ated with global warming of at least five percent
or as high as 20 percent) of global GDI.

W I|||r< it elearly makes more sense to act now,
the LS. was I:uu;_;nl by oil and car companies
devades ago, and has since been under their
l‘t'igil.'r al kind :||':'ul'r|||n!it s hound to ||:||n-

real issue is a lifestyle that

is dependent on automobile
transportation, highways and

imported oil.*®

lil'” i||
|-|‘i\;|tl7.m[ H
for palitical positions. [1's

country where 1'\|-|:hl||i||;_: has become
it is extremely !-\|1{-nsiu- o run
et .

aangster "] help vou,

vou help me,” kind of system. When I think of

\merean innovation, I think of ereative tech-
nological advancements that surpass those of
other nations. But. in the 19205, \merica took
one of the most backward steps in history when
General Motors dismantled America’s railvoad
system. In the Industrial Ieorganization Aet,
San Franeiseo’s Mavor Alioto testified that GM
“has carried on a deliberate, concerted action
with the oil companies and tire companies ... for
the purpose of destroving a vital form of com-
petition: namely, eleetrie vapid transit,” That has
proven to be very counterproductive and costly
1o the entire LS. population, as well as e
mentally damaging on a global sc:

(UL
"N“l"‘ |H'[I|Jll' are ||1 dl'“l lI t||.l| Ill e f||r' cur-
rent unrest in the Middle East and Japan: some
blame the financial erisis and commodity specu-
lation, but these are short-term phenomena. The
veal issue is a lifestvle that is dependent on au-
Imn:}l)lh‘h:unp-ul:nllu| highways, and nnpnrh‘ll
oil. A short-term solution would be to invest in
fuel-efficient antomobile te |'|u|u||;{{\ ||)-
brid cars, eleetric s \ long-term solution
would be rebuilding \meriea’s railroac
developing technology that would allow for the
L5, and our transportation system to he inde-

pendent, before our svstem breaks.
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OIL AND COTTON AND

\\(" hat da oil, cotton and wheat have in com-
mon? Thev've all nearly doubled in price in
the last ve, all commaodities have drmmati-
['ﬂ".\ illl-' .Sf'll il! |il1 ] I'H'I'{'illl.l, l‘:l!l(l .'ll\fl Sil\l'l'
have skvncketed. Stocks have dramatically in-
ereased 1 price. Groceries are more expensive, hut
that’s |u||1||vr to see hecause manufacturers hide
price inereases by reduei
ucts. We're not just suflering from high gas prices.
\\l .I'l '-Nﬂ'r I'ill |I!]J|| I J|li "l e IJI |I|
This is a n|lt1'll result of rnuulhn inflation ln\
the Federal Reserve (the Fed). Not many |n~up|f
know what the Fed does. Its the government’s
most secrel nl"‘miuliun -maore secrel even han
the CIA. It was created nearly a century ago as
a tool for bankers and politicians to mtmhl\
steal ey from the !r-up!‘ It does this h\
conter |l'11|l1" Noney and guing it 1o the |||-" n-\l
hanks and to Ihr‘ govel um-nl ]I i I\Illl\ Irmt«
fers wealth from Main Street to Wall Street and
Washington. It does its job so well that Congress
has provided zero oversight sinee it was created,
Tmagine if you could connterfeil aperfect hun-
dred-dollar hill, impossible o detect. You could
wint up money and buy whatever you wanled,
lluu eonld give money 1o your Lllllllll and friends
and make them rich, too. But. as you and your
cronies spent your counterfeit money, there
woulidl be more dollars chasing the same amount
of goads in the economy. The prices of goods and

¢ the size of many prod-

**Everybody would agree that you were
stealing from the American people,
but if you did it slowly enough, few

would notice.®®

e, You and vour cronies would
vhady else would be

serviees would
be richer but ev
14 n:-nlm{ll would agree that vou were \I|-1|||w
from the Ameriean |n-np||-.in|t il'vou did it slow |.‘
enongh, few would notice,

Now let’s imagine you put a Federal Reserve si
on the front of your counterfeiting operation. Your
r:[ll'mﬁnu would stll defrand the 1t'u|r|i'. But. let’s
further suppose vou made a deal with Congress
to buy government debt with your counterfeil
monet. That's a politician’s dream. So. in return
they would declare your operation legal and onder
all Nmericans to aceept vour counterfeit money as
legal tender. e would be the perfect seam,

This isn’ta thought experiment. I’s ; ary
ol the Fed’s eres |!|(||| Ben Bernanke is Iht' current
Fed chiel. He's counterfeited an Hnprees edented
amount of money (tillions of dollars) and that
money is leaking into the economy and driving
up |1|'i( . But Be rnanke mwjects lerms like coun-
terfeiting, inflating, debasing and defranding. In-
‘Ir||_\ term, f|l|:lllilhlf|\t‘
1o lool people into thinking he's doing
something other than stealing from us.

The Fed has teapped us in an inflationary de-
pression and the American :{-nl[nlr have vet to
realize how much they've stolen from vs. For ex-

OOrer,

WHEAT, OH MY!

by Mark Luedike

ample, eeonon Mark Brandly ealeulates that
il the Fed Lad me 1'|‘\ debased the dollar at the
same rate the European Central Bank debased
the euro over the last decade, gas prices would
hr- SLOY cheaper today. E conamist Kevin Mead-
irrent mone I:n'_\ inflation may pu sh

over 57, vel Bernanke wants to counterfeil more,
ny

Whenever the Fed injeets a bunch of *fi
money” into the economy. commodity prie
cluding oil, rise. Presidents always blame specu-
|:I|lll'\. \i\llll H '|li Hllbil lli‘l il_ []Ih’ll’ll‘l i\ f'ilil’l“
it. Like all big lies. this one relies on a grain of
truth. livestors understand that becanse The Fed
is printing funny money, prices will be higher in
the future. They | ommadities - basic prod-
uets people will alwavs need - 10 proteet their
wealth from heing stolen. That drives up eom-
modity prices :m-l makes those investors con-
venient scapegoals for the demagogues who are
really stealing our wealth.

The structure of the oil market makes it a
prime sale haven for protecting wealth from in-
llation, The growth in world demand for oil is
l}lll‘itl'illllillg ”-I“ r"']"“hlh ill H"I]]'].\. l ‘\. I)(Illlt'\
ovacerbates this problem hecanse govemment
wneanstitutionally forbids Americans from ex-
tracting mueh ol the fossil fuels in the country,
Obstructionists claim we can’t drill our way out
of this problem because it takes lime 1o “drill.
That's a straw man argument. I the L5, govern-
ment freed Nmericans to
drill anvwhere today, in-
vestors would sell oft oil
hecause of expectations
the price would fall in
the future, As a result, the
price of oil and gas would
fall overnight. OPEC na-
15 would increase outpul [ur»lll:- Sane reason,
ing the price down further As 1S, produe-
tion ramped up, the price would fall even further.

To my friends on the left who think govern-
ment shonld steal more money from us In invest
in alternative energy. I'd remind them the lasi
1||i|tg |m|i1il"|;mh and bureauerals want is to actu-
.|||\ 1||‘\|'|r:|n alternative energy and lose all the
maoney Hey el |n\ et |-||1||||" lo support it. The
hst I|||||n' we ean do to :|r‘\l‘|n.1 more efficient,
cleaner energy is get the government out of our
energy su‘c-rr:r:iml outol ourentire economy. The
American people can invest their own money in
the energy projects that will irlfllllll'l' profits in
the future far more effectively than the corpt
al planmers in Washington.

But fiest and foremost, we should end the
Fed before its counterfeiting seam produces
hyper-inflation.
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