By Rana Odelr

he obsession with reducing the national

debt is often used as an exense to et fund-
ing to essential government progeams that help
support the less fortunate members of society,
When conseratives threaten o not inerease
the unational debt eeiling unless government
spending is eat to 2008 levels, they are not talk-
ing about reducing government support 1o Wall
Street banks, corporations amd the military in-
dustrial eomplex: instead they want to put the
last few nails i the collin of the Amercan wel-
fare systen.

Sinee the pational debt eeiling was ereated
i 1917, both Demoeeats and Republicans have
inereased it without any substantial debate, The
conservative Republican view on spending is all
Tor show and is 2 pulilil‘;ﬂ taetic used Lo rle up
RN ds of |:ﬂ1i||:' who I't’l‘nlllr' COny illl'l‘l' Ilr:LI
the government spending is getting out of con-
trof and that it will adversely alteet them. When
it actnally comes down o the business aspeet
ol government »pl'miing. both political parties
agree that it is necessary and the national debit
t‘l'iliug is raised with lintle to no debate, The 2011
episode of the national debt eeiling soap opera
15 nol gnillg o I any different tan the debates
that we have experieneed sinee the 19805,

The  major  mis-
l'lllll'f'lllillll it mast
people ha el the
mational debt is re-
Iatedd 1o the faet tliat
individuals.  corpora-
tions aned states can-
nob prant - their own
mones, whereas the federal government e,
Thevefore, the meaning of “debt” for those who
cannol prnt morey .nm-qmudn 1o “linaneial
burden™ and an nlrh ation o cut spending or
IS ION FVenies.

One also needs 1o remember that nearly 50%
ol all .S, Treasury bonds issued 10 finanee gon
errment spending are owned by the Federal
Ieserve Bank, \\]m his the bank of the goveri-
menl. All of thase bonds are absolutely erueial
for the Federal Reserve to conduet its monetan
|ll||u'\ to stabilize finaneial markets. \uather
nifieant portion of the national debit is owned h\
LS, eitizens, pension funds, motual funds, LS.
linaneial mstitutions and corporations, and state
andl loeal governments, Recent converns aboul
China beeoming a large of LS, gover-
ment debit are overstated and nisguided.

It is Kind of hypoeritical of those whe con-
stanthy complain about the unsustaimability of
the national debt 1o be the st people to line
up and purchase more government honds as
soon as the Treasury announees a new auction
aof freshly prnted government bonds, It is the
ne hvpoerites who alwavs ran to the safety of
iy bonds when linaneial markets collapse
and investment opportinities evaporate from
the markel.

Conservatives claim that a rising national deby
may theeaten the eredit worthiness of the 1S
government and may lead eredil
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cies to downgrade their ratings of the federal
government. A financially sovervign government
can alwavs honor its debt commitments by sin-
phy printing money. There is no risk of defanlt.
amments usually default on their debt he-
cause they borrow in Toreign currencies that thes
cannol prant, This was the ease of countries like
Greeee amd Treland. The LS. government has al-
wans horrowed LS, dollars whicly it ean print and
fully eontrol.

Having the eapacity 1o spend onanything il
wants, does not mean that the fede
ment shoulid spend wastelilly and irmesp
Wee should spend on national privrities such as
health eare, education. public infrastruetie and
green technology. A well-managed national deli
cannol be a burden on the eom Iy To the cons
trary, it ean be a great tool 1o channel the nation's
resonrees i the most strateg e wiy 1o e Irieve
prosperity for all.

The coneern that conservatives, and even some
progressivees, have about the 1 il debt heing
a hueden on future generations and a form of
tavation without I'I‘l\l‘['.-ﬂ‘ll'.'llillll iIIIfIlI\I'II M our
1.'!'3Ildt"|li|l|ﬂ'll is a serious mistake, 15 we _\|l|l'lul
vesponsibly on national priorities that will bea-
efit the economy today and that will last for gen-

“A financially sovereign
government can always honor
its debt commitments by simply

printing money.

erations, then it is reasonable and Fair for futee
generations o pay their fair share of the national
debt 1 we invest in public infrastructure, for ex-
ample. thase resonrees will exist for decades and
will benefit future gencrations. Our spending to-
dav is a very serious responsibility that we have
towards future generations. The question then
is, do we have ﬂll' Itll“"“{l‘ 10 nvest in l|llllg\
that will ereate a more peaceful world, a eleaner
planet, a just soeiety, anil a stronger economy for
onr grandehildren, or ane we going o continne
spending money on wars, Wall Strvet Dailonts
anl dirty industries!

Thee inerease in the national debt is neees-
sany, sustainable, aml desirable, Let us focus on
the prior ad the challenges that our sori-
ety fares today, More than 19 million people are
unemploved i the TS More than 75 million
people - that is, about one in seven \niericans-
Tive below the poverty lexel, More than 46 million
\inericans do not have health insuranee. Now, do
vou think a national debt eeiling will make these
|M||)||"\ lives 1y better?

Rana Odel 15 a graduate of the University of

Dayton with a degeee in Fuglish and Phifosophy.
Her research and writings focus on issues of e,
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REPUDIATE THE NATIONAL DEBT

L*«l Febrary, Congress raised the debt eciling
to $14.29 trillion and the on-record debt will
reach that limit sometime in March, Congress
st mise the debt eetling or the federal govern-
ment will be foreed to detault on its debi.

But that wamber is as phony as a S37 dollar
bill heeause government uses eorrupl accounling
wactices that make Enron exees [lml\ like aliar
NS, Forger l'\l'r}lllillg the govermment and s
propagandists tolil you about the national debt,
Boston Lniversity economivs professor Lanrence
hotlikolT, connting all the government’s off-bud-
getitems like Social Security, Medicare, Medieaid

“Government steals our
money and we submit
because we don't want
to end up imprisoned like

Wesley Snipes. *°

and perpetual wars for which o private seclor ae-
countant would earn i hard time for hiding,
caleulates the pational debit at S202 teillion.

That's not a typo. Our federal government s
SHL wrillion i debt and it grows every day, LS,
GDI s Jn\i over 814 Inlllnn per vear Our debt
problem is worse than Greeee's. We can never
pay it ofl. Government will default. The anly
questions are when, uider what teems and how
el we'll sufter I0we repudiate all federl del
today, the pain will be mimimized and the recoy-
ery swifl. The longer we wait. the geeater the pain
and the slower the reeove

Republicans had pledged o eut S0 hillion
Imm e hudget, a pledge [hr\ re alreardy h:ll k-
) Innm. It sueh

s, Nepublic
A culs i retuen for mi-iug the
debt eeiling. Republicans have no power 10 make
the dramatic culs necessan to save our colntn
from collapse exeept by refusing 1o raise the debt
eeiling and forving government to repudiate the
debr. But they won't do i,

Govermment’s primary [uoetion is o empower
the muling elass o loot us. I the government de-
fanlted on its debts, the amonnt of looting they
conld accomplish woull be greatly redueed, so
repudiating the debi is uulhull.nl-h- 1o them. 1t
wonld tml\ starve the wealth-destroving heast
anrd enposwer us to rebuilid onr economy, Neither
varty wants that for the reasons below,

Gonvermment must pay forevery dollar it spends
either through taxes or printing monex. Taxes are
colleeted under threat of violenee backed by vi
lence, which is a form of looting. Printing money
is counterfeiting, another form of looting. Even
bareowed money must be paid back by one of the
two forms af looting.

Hewever. looting destross wealth. 1 mobsters
loot us by threatening violenee, we mstinetively
tndderstand we've being robbed and the mobsters
are destroving our wealth and making onr society
poater while enriching themselves, I maobsters
connterfeil money and spend it we mstinetively

By Mark Luedtke

understand they are doing the same through
frandd. The same s true when the mobsters eall
themselves a government. Every dollar govern-
ment spends is fisst looted from us then nsed 10
rediveet resourees from productive use to the par
asitie political eeonomy, enriching the rling class,
destroving our wealth and making us all poarer.
We pay for every dollar gove mllu-nl sprendls twice,

O the other hand, uu-‘lllh is ereated by volun-
tary exchange. 111 teade you five apples for two
oranges, we hoth heeome wealthier because we
both haye something we want more than what we
hadl before the exchang
Many elaim government ereates
wealth by providing essential ser.
viees like low enforcement. a jus-
tiee svstem, ronds, ete, That's not
trne, Evers goverment serviee is
I qquality and expensive, Think
[rost oflice, or worse, the eam
on 1-75. Nobody would voluntarily
pay for such low-quality serviees at
such high prices because private
seetor husinesses woulid provide hetter semvices
al a lower price il government didn’t threaten
e Lo \lllll them. These :1f|_lalll:|| SETVIHeS
ane CONEIS 0 give government looting legitima-
v, Sinee the ereation of the ineome L and the
Federal Re SCIVe. government has looted us 1o the
point of ceanomic eollapse,

Most of us have hoiee 1o the matter, Gos-
ernment steals our money aml we submit be-
= we dont want 1o end up imprisoned like
v Suipes. But some lu-u|1|i-1|1:flinn-i"n Boy-
nts voluntarily assist oy government in
g us by Toaning it money, enabling it to de
stron more wealth. IF the SOVERITent I |uuinn-:|
the debi. its aceomplices would sulfer and refise
to loan it more mones. \s a resull, pesonrees fhat
wonld have heen lost 1o the politieal economy
world instead produce wealth i the productive
CCONOIIY, TUHING ONE ceonomy aroiid,
tiat Iunalrulunl seales woulil fall from
l!n- eves of the majority of Mmerieans, who would
then further reduee the size and seape of gov-
crnment 1o fiuther improve their own lives and
onr economy, The result wonkd be transformative
as the Ameriean people took back their wealth
d power from the Tooting class. Empowered
Nnereans would teansform the LS, from a bul-
Iing, erumbling hosk of a superpower drowning
i debt 1o the fastest growing eeonomy in the
workid 11 government repudiated the debt, forget
about the century of € g under a
trmatically redueed hurd ernment, e
\merican [I'n'llr would quic kl\ relurn America
toa trajectory of greatness tiat would not be sur-
passed in this century.

But the vuling elass parties will work together
to prolong the looting, Pharaoh Obama will eall
it bipartisanship amd they'll eelebrate like its a
I',{nnl| Illill[:.
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